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Abstract: The study aimed to explain the impact of sharia governance on the financial performance
(ROA) of Islamic bank in Kuwait during 2011-2020 by conducting a standard study of panel data by
using EVIEWS9. The study found many results including they are deference between banks about
application of the governance in general and sharia governance in particular, so there are banks that
weren’t founded by the governance committee until 2012, such as Bobian Bank. There are banks
didn’t issue a governance report until 2015 this is the result of the transformation of the banks under
study from traditional banks to Islamic banks (ahli united bank, international Kuwait bank). In stages
as the standard study found that there isn’t a strong impact of sharia governance on the financial
performance.
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ROA PBND SBOARD CBD SSB MBOARD CSIZE
Mean 1.123750 0.200000 0.950000 0.825000 3.800000 7.475000 2470775.
Median 1.200000 0.000000 1.000000 1.000000 4.000000 7.500000 2410000.
Maximum 2.140000 1.000000 1.000000 1.000000 5.000000 17.00000 6440000.
Minimum 0.170000 0.000000 0.000000 0.000000 3.000000 0.000000 113000.0
Std. Dev. 0.478993 0.405096 0.220721 0.384808 0.686873 5.406489 1480038.
Skewness 0.038128 1.500000 -4.129483 -1.710674 0.269242 0.017048 0.357414
Kurtosis 2.356506 3.250000 18.05263 3.926407 2.151229 1.955544 2.848306
Jarque-Bera  0.699832 15.10417 491.3204 20.93976 1.683962 1.820084 0.889985
Probability 0.704747 0.000525 0.000000 0.000028 0.430856 0.402507 0.640829

Sum 44.95000 8.000000 38.00000 33.00000 152.0000  299.0000 98831000
Sum Sq. Dev.  8.947938 6.400000 1.900000 5.775000 18.40000 1139.975  8.54E+13
Observations 40 40 40 40 40 40 40
Cross sections 4 4 4 4 4 4 4
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Dependent Variable: ROA
Method: Pooled Least Squares
Date: 10/09/21  Time: 16:35
Sample: 2011 2020
Included observations: 10
Cross-sections included: 4

Total pool (balanced) observations: 40

Variable Coefficient Std. Error  t-Statistic ~ Prob.
PBND 0.410748 0.239096 1.717919  0.0949
SBOARD 0.252285 0.314394  0.802451  0.4279
CBD 0.201118 0.218199  0.921721  0.3632
SSB 0.231286 0.074637  3.098807  0.0039
MBOARD 0.004581 0.016135 0.283907  0.7782
CSIZE -1.20E-07 6.66E-08  -1.800035 0.0807
R-squared0.040248 Mean dependent var1.123750
Adjusted R-squared-0.100893 S.D. dependent var0.478993
S.E. of regression(0.502576 Akaike info criterion1.599341
Sum squared resid8.587805 Schwarz criterion1.852673

Log likelihood-25.98682 Hannan-Quinn criter.1.690938
Durbin-Watson stat1.233572
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Dependent Variable: ROA

Method: Pooled Least Squares

Date: 10/09/21  Time: 16:38

Sample: 2011 2020

Included observations: 10

Cross-sections included: 4
Total pool (balanced) observations: 40

Variable Coefficient Std. Error  t-Statistic ~ Prob.
C 1.694604 1.055398 1.605653 0.1188
PBND -0.150317 0.457119 -0.328834 0.7446
SBOARD -0.230754 0.439488 -0.525051 0.6034
CBD 0.255459 0.223177 1.144649 0.2614
SSB -0.034194 0.186654 -0.183196 0.8559
MBOARD -0.011519 0.021811  -0.528143 0.6013
CSIZE -1.28E-07 7.42E-08 -1.724188 0.0950
Fixed Effects
(Cross)
01--C -0.299878
02--C 0.325399
03--C -0.039718
04--C 0.014196

Effects Specification

Cross-section fixed (dummy variables)

R-squared0.309051 Mean dependent var1.123750

Adjusted R-squared0.101767 S.D. dependent var0.478993
S.E. of regression0.453966 Akaike info criterion1.470731
Sum squared resid6.182566 Schwarz criterion1.892951
Log likelihood-19.41462 Hannan-Quinn criter. 1.623392
F-statistic1.490951 Durbin-Watson stat1.700836

Prob(F-statistic)0.196429
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Redundant Fixed Effects Tests
Pool: DESIC
Test cross-section fixed effects

Effects TestStatistic d.f. Prob.

Cross-section F1.255120  (3,30) 0.3074
Cross-section Chi-square4.729521 3 0.1927

Cross-section fixed effects test equation:
Dependent Variable: ROA
Method: Panel Least Squares
Date: 10/09/21  Time: 16:39
Sample: 2011 2020
Included observations: 10
Cross-sections included: 4

Total pool (balanced) observations: 40

Variable Coefficient Std. Error  t-Statistic ~ Prob.
C 2.114172 0.760586  2.779661  0.0089
PBND 0.210154 0.230072 0913429 0.3676
SBOARD -0.451998 0.383033 -1.180048 0.2464
CBD 0.175650 0.199577 0.880110  0.3852
SSB -0.099493 0.137155 -0.725406 0.4733
MBOARD -0.012669 0.015995 -0.792040 0.4340
CSIZE -1.11E-07 6.10E-08 -1.826817 0.0768
R-squared0.222329 Mean dependent var1.123750
Adjusted R-squared0.080934 S.D. dependent var0.478993
S.E. of regression0.459201 Akaike info criterion1.438969
Sum squared resid6.958552 Schwarz criterion1.734523
Log likelihood-21.77938 Hannan-Quinn criter. 1.545832
F-statistic1.572399 Durbin-Watson stat1.514346

Prob(F-statistic)0.186293
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ROA 01 = -0.445263519075 + 1.61728739245 - 0.349764863025*PBND 01 -
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0.213441803988*SBOARD 01 + 0.224617773721*CBD 01 - 0.0408073874651*SSB 01 -
0.0147261740395*MBOARD 01 + 0.152853977368*ACM_01 - 1.28202778495e-07*CSIZE 01

saadial) YY) iy o

ROA 02 = 0.329322892691 + 1.61728739245 - 0.349764863025*PBND 02 -
0.213441803988*SBOARD 02 + 0.224617773721*CBD 02 - 0.0408073874651*SSB 02 -
0.0147261740395*MBOARD 02 + 0.152853977368*ACM 02 - 1.28202778495e-07*CSIZE 02
iy Ol @

ROA 03 = 0.103702878344 + 1.61728739245 -  0.349764863025*PBND 03 -
0.213441803988*SBOARD 03 + 0.224617773721*CBD 03 - 0.0408073874651*SSB 03 -
0.0147261740395*MBOARD 03 + 0.152853977368*ACM_03 - 1.28202778495e-07*CSIZE 03
sl e

ROA 04 = 0.0122377480395 + 1.61728739245 - 0.349764863025*PBND 04 -
0.213441803988*SBOARD 04 + 0.224617773721*CBD 04 - 0.0408073874651*SSB 04 -
0.0147261740395*MBOARD 04 + 0.152853977368*ACM_04 - 1.28202778495e-07*CSIZE 04
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