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Abstract: The article is mainly about the possibility of using corporate governance as a means of
signaling to the market that the actions of executives are governed. This is possible in theory by putting
in place corporate governance mechanisms while their effectiveness might not be as should be. The
assumption is that corporate executives are more powerful than all corporate stakeholders and other
parties involved in the corporation. Corporate executives can utilize the appearance of governing
their behavior while they are unleashed to opportunistically behave. Two types of individuals can suit
the appearance of a corporate governor while they are not: illiterate individuals whose knowledge in
accounting, finance, and business is weak and individuals who are willing to cooperate with the
executives The argument presented in the article is important to parties financing the corporation's
operations, mainly, shareholders. This article is an extension to the stream in the literature that the
corporate model of conducting business is a challenge. We probably have not yet fully understood it.
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