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Abstract: This Study examine the impact of tax avoidance practice on investment efficiency for a
sample of 32 non-financials companies listed on the Palestine Exchange. The sample data was
collected and analyzed from the published financial statements of the examined companies during the
period 2010 - 2021.The Study relies on the analytical descriptive approach. And to test the hypothesis
of the study, Tax avoidance is measured based on the measurement of the effective tax rate and
investment efficiency based on the rate of return on assets and the rate of return on equity.

The results obtained indicated that tax avoidance has a reverse effect on investment efficiency for a
non-financials' companies listed on the Palestine Exchange. Also, the study recommended to re-
examine the relationship of tax avoidance on investment efficiency for non-financial companies listed
on the Palestine Exchange, using alternative measures for the current variables, and to identify the
stability of the results between the different measures.
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