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Abstract: This study investigates the relationship between board characteristics and earnings
quality in non-financial companies listed on the Saudi Stock Exchange. Using panel data from
174 non-financial firms across 17 sectors for the period 2021-2023, the study examines how
board size, independence, and activity influence the quality of earnings. The analysis, based on
fixed-effects models validated by the Hausman test, reveals that board characteristics have a
significant positive impact on earnings quality. Specifically, larger boards with diverse expertise,
higher proportions of independent directors, and more frequent meetings are associated with
reduced earnings manipulation and improved financial reporting transparency. The findings
highlight the critical role of governance mechanisms in fostering earnings quality and suggest
practical recommendations to enhance board performance through balanced composition and
effective oversight. Future research should address additional factors such as audit quality,
incentive of governance reforms under Vision 2030.
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Al o) lpa 8 dsa (52 LAY Panel Data Models dandadall dxia 31 Judbad) &3l (gadat
d) yall g% G2 Al sLaal

S ) & alaall Ladatl) 5 5510y (alas ana G Alan) AV Cld A8le aa g5 4l ) Al all O 681 (ol iy
Cilalaa 8] dgadadall die 3l JusDhadl 3 aladiiasl o3 J5Y) myh daaa HLEaY 5 400 sraall ALl (3 sy a2l daalisal)
bl Ladail) 5 oY) Galae ana G A8l lasiVI s il gria gy M) Jsaadl 5 Y0 Al 5ol 23 a

IV Al (i g el il (3) o) g

PRM FEM REM
Variables
Coef. Std. Err. Coef. Std. Err. Coef. Std. Err.

BORS 234.78** 100.54 269.96*%* 110.02 182.89%** 68.53
AQ 224.70 576.93 227.14 618.73 23.83 538.93
FS -687.65%** 122.37 -191.38 551.72 -643.21%** 159.78
LEV -248.76* 303.52 -5.30 379.03 -165.75 301.92
ROE 819.48 434,78 214.66* 419.18 450.28** 180.30

83




sy i

10 -828.51 723.83 -360.86 2581.48 -710.89 950.14
GO -4156.03%** 1127.45 -678.21* 3731.06 -3434.21%** 1466.81
FO 340.58 333.91 -760.34 1887.20 279.79%* 124.07
Constant 2968.13%* 1054.63 370.71%* 4769.70 3223.74%%* 1332.38
N.Obs. 522 522 522
N.Groups 174 174 174
. F-statistic = 12.13*** F-statistic= 3.91* Wald-chi%(8) = 46.15%%**
Model Fit .
Prob > F =0.0000 Prob>F= 0.0620 Prob > chi2 = 0.0000
R-squared 0.4931 0.4807 0.5217
Adj R-
0.4852 0.4726 0.5142
squared
LM- statistic = 109.07***
LM-Test |  —— |
P-value = 0.0000
Hausman- x% = 7.59%%%.df =8
Test P-value = 0.4748
Result | - | | Fit Model

iyl e 95 1 a1 25 &l %10 (s siwall xie clST o) g dglan) A ) jud Rk okE Ok o) Gua -
AU dgadaiall dia ) Judlad) e alasinly Al jall J oW 73 gaill Clalea i il odlel (3) aby Jsaad) za s
-aalll) C_v\_"\.\l\ S dalll Jagi
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A N ol yriiall 53 plaY) ulae aaas JEisall puiall (5 giee il aa a0l e Jay 138 5 (el aaaad 945 (e B
(AC) Lﬁ“‘é"d‘ Jaaal) @Lﬁ\ il ‘;
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Jlia) A o) Lidaa W G 4030 gl ol 800 23 g o A5EN ol 5 23 g e HLAD) 58 G 5 jaall L 2L
Lilas) 5 siee Jlaialy 109.07 bl M-test
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%5 e B ) puxiall s3¢d value
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AU JSal Al Hall O 53 23 sailly Aalall jlaas¥) dlalea 240 5 ¢ gl 4001 (3 gy A )
AC; = 3223.74 + 182.89 BORS;; + 23.83 AQ;, — 643.21 FS;; — 165.75 LEV;, + 450.28 ROE;,
— 710.89 10;, — 3434.21 GO;; + 279.79 FO,,

A yalt L“,.i'm‘ oadll ladl

ool Tl g5 oY) Gulae Bl At (s Aotlan] AV 3 A8e a4l ) Al Sl Qe ) )l
i3l QS 3 okl o S Al 5 ym 8 Aaaa JLERY 5 Ayl ALl 3 pudls A el At Lisall S
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N Al Hall (o 5 3 g ilalea i il (4) aBy J o

. PRM FEM REM
Variables
Coef. Std. Err. Coef. Std. Err. Coef. Std. Err.
BORI 987.30** 432.53 847.79%* 407.31 537.40** 191.17
AQ 34091 580.21 162.53* 617.50 55.88 539.45
FS -601.59%** 116.48 -129.82 551.58 -572.34%%* 154.62
LEV -209.75 304.64 -14.63 382.67 -161.04 302.88
ROE 678.97** 337.66 164.47* 417.57 368.21%*** 109.89
10 -918.28%* 446.96 -253.07 2595.79 -751.18 971.70
GO -4137.09%*** 1146.00 -819.77 3734.95 -3445.22%* 1484.68
FO 273.31 334.77 -531.91 1878.12 240.89** 106.71
Constant | 4591.10%** 1189.95 1058.87* 4879.48 4362.10%* 1464.90
N.Obs. 522 522 522
N.Groups 174 174 174
. F-statistic = 11.43%*%*%* F-statistic = 5.05* Wald-chi%(8) = 43.00%**
Model Fit )
Prob > F = 0.0000 Prob>F=0.0999 Prob > chi2 = 0.0000
R-squared 0.5129 0.5023 0.5249
Adj R-
0.5053 0.4945 0.5175
squared
LM- statistic = 111.77 ***
LM-Test |  -—— | e
P-value = 0.0000
Hausman- x%2 = 620;df =8
Test | P-value = 0.6243
Result | - | | Fit Model

il e % 1 a1 %5 6l %10 (s simsal) die ST o) g diloan) AV ) jadi o ol ok () Cus

AU dgadaiall dia 3 Judlad) e aladinly Al jall U 23 saill Cilalea 5085 &5 o3el (5) ab ) Jsaadl za s
Al il ) Galdl Jea s

Jil Wald-test il s F-statistic < ,LiaY P-value AV (5 siuse dad oY Lilian) 4 gine 23 £3lil) 2a3
& ANl il 9 31y Gl LI A Jiiuaall el (5 sina 55 2a o il o Ju 138 5 oz 3laill maal %5 (1
(AC) smlaall Laiail) alal) il

A0 23 saill Qi pe g (Dkall g8 (crpanill HlaniV) 23 sai) adall dpua b b ) G g Ll oBlef J sandl il (e poaly
LM-test JUial dagii o Ulas Y Cum 400 gial) ol 53l 3 g o A5 < 800 23 08 G JLAD o8 A 5 paall iyl
Lilan) 5 sime Jlaialy 111,77 <y

X% = dad cilS Cua Hy dieall dpa il Jsd Lo sE Wl Hausman Test Olew st Juia) gl (e aly LS
il A sl <l L 23 g Aaila s Ailiadl ) aiy L %5 e S| P-value AV (s sie Lilas] 4 5ina 52 6.20
Sl A jall 23 g

Lad () 2 s A iall il 23 i aladcialy AN A all 23 sl Ay jaudill 308l o3l (5) a8 Jsand) Gans
Gsn el Al G priall ) Jiall uriall ) e €0.5175 A cali )5 (Ad] R?) Jasall aasill Jalas
il i dalse Ll ) aa i ddsiall 2l o 5 ((NIBEOA) zlo¥) 525a gl i) & sl sl e %51.75
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U IS Al bl S =3 il Al lasiy) Alslae 380 5 dn smasdl L) (5 pually a0l anlisall

AC;; = 4362.10 + 537.40 BORI;, + 55.88 AQ;; — 572.34 FS;; — 161.04 LEV;; + 368.21 ROE;,

— 751.18 10;, — 3445.22 GO;; + 240.89 FO;,

) jall EBEY (Y s

b ormlanall Laintl oY) Gulae e laial se (p dilian) A1V I3 Adle aa g8 4l ) Al ol A 1 e
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Gl Al yall i jh 3 g el s il (5) By Jsaa

PRM FEM REM
Variables
Coef. Std. Err. Coef. Std. Err. Coef. Std. Err.
BORM 99.56** 48.15 87.84%* 50.81 60.09%* 28.65
AQ 347.65%* 178.83 124.56 616.68 32.09 139.52
FS -590.28%** 114.95 -149.15 548.91 -564.32%** 152.95
LEV -226.01 304.16 -5.53 378.99 -158.35 302.72
ROE 664.33** 305.46 160.06* 416.50 378.04** 179.10
10 -804.38 725.86 -192.05 2579.89 -686.28 954.14
GO -3703.51*** | 1143.25 -891.33 3728.97 -3324.45%* 1481.68
FO 262.60 334.25 -604.60* | 1875.95 343.04** 155.76
Constant | 4629.94%** | 1033.15 698.92* 4736.75 | 4172.21%%** 1305.86
N.Obs. 522 522 522
N.Groups 174 174 174
Model Fit F-statistic = 11.68*** F-statistic= 3.20* Wald-chi?(8) = 43.15%**
Prob > F =0.0000 Prob>F= 0.0499 Prob > chi2 = 0.0000
R-squared 0.4891 0.4809 0.5104
Adj R- 0.4811 0.4728 0.5027
squared
LM- statistic =
LM-Test |  -—- | - 108.94#**
P-value = 0.0000
Hausman- x2 = 917;df =8
Test | P-value= 0.3279
Result | —— | | Fit Model

il e % 1 &1 %5 6 %10 (s simsal) die ST o) g diloan) AV ) ppd *x ok ok () G -

AU dgadaial) A I Juddl z3lad aladiuly ) jall AN 23 saill Clladan a8 &3l sMef (5) Al Jsall ea s
A ) ) Gnll) Jes 58
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(s A8l ol pasiall 53 laY) (ulae CileLaial dae Jiuall jpniall (g sima il5 o g adl e o138 5 (el aaand %5 (1
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A 3 gaill A e s (AN 58 rpanil) oV 3 sad) adal) A i (yiad ) ) Lo 5 il oDhe ] J sand) il (e praaly
LM-test bia) dai of Uilaa ¥ Gus 4580 gall Sl 800 23 g of A8 ol 3 23 503 JLAD 58 s 5 p0all il
Lilas) 5 sine Jlaialy 108.94 cualy
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A A Al 23 g
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