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Abstract: This study aims to examine the relationship between trade credit—both accounts receivable
and accounts payable—and earnings per share (EPS) for companies listed in the Saudi capital market.
It also explores the moderating role of the COVID-19 pandemic on this relationship. The study is based
on a sample of 93 non-financial companies listed on the Saudi capital market during the period from
2020 to 2024. Using multiple regression analysis, the study found a significant negative relationship
between trade credit in the form of accounts receivable and earnings per share, supporting the first
research hypothesis. Similarly, a significant negative relationship was found between trade credit in
the form of accounts payable and earnings per share, supporting the second hypothesis. Regarding the
moderating effect of the COVID-19 pandemic, the study found a positive but statistically insignificant
relationship between trade credit (as accounts receivable) and earnings per share, which does not
support the third hypothesis. Likewise, a positive but insignificant relationship was found between

trade credit (as accounts payable) and earnings per share, rejecting the fourth hypothesis.
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